LM7: Information disclosure about auditing result from the State Audit Office of Vietnam at Lilama 7 Joint Stock Company
On 16 Jan 2020, Lilama 7 Joint Stock Company announced information disclosure about auditing result from the State Audit Office of Vietnam at Lilama 7 Joint Stock Company as follows:
I. Auditing conclusion
Auditing result about database, comments, evaluations were presented at the Auditing Minute of the auditing unit, signed with the unit on 24 Sep 2019 and confirmed for database according to the Appendix No. 04/ KSKT – DN
Major conclusions:
· In general, Lilama 7 Joint Stock Company has enforced well the laws, policies, mechanisms on finance – accounting and management, use of State cash, assets; Regulation on finance supervision, assessment over operating efficiency and information disclosure over enterprises. By 31 Dec 2018, the Company had the accumulated loss valued VND 16,952 million
· Has not completed the dividend payment to shareholders, payable balance for dividend payment from 2007 to 2012: VND 2,134 million (Including: VND 2,000 million for dividend payment of 2012, and (i) VND 134 million for dividend payment of previous years that have not been paid for some shareholders). Board of Directors of Lilama 7 Joint Stock Company has not issued any resolution on selecting the payment date for remaining dividend, has not recorded the list of shareholders or disclosed any information about dividend payment of 2012 and those were not exact according to the regulations at Clause 04, Article 132, Enterprise Law 2014
· Management and use of State capitals and assets in 2018 of the unit still had some following negative issues:
1. Finance – accounting management
1.1. Management of assets and source of capitals
· Management of assets

· Direction to recovering liabilities was still limited, balance in short-term receivables by 31 Dec 2018: VND 56,264 million/ VND 172,744 million (32%/ total assets);
· Some employees of the Company with advance balance have moved from the Company or were no longer working at the Company: VND 2,264 million (Account balance 141: VND 1,431 million; 138: VND 833 million);
· There were some completed structures but the Company has not settled for them with investors to cost transfer: Structure “Administrative center of Da Nang City”, “Vinh Tan 4 Thermal Plant”. For Vinh Tan 4 Thermal Plant separately, the Company had completed the settlement with investor and the cost were transferred in 2019
· Management of source of capitals:

· Comparison in payables for sellers and other short-term payables was not well, comparing rate to sellers reached 51%, to other payables reached 60.5%
· Other short-term payables by 31 Dec 2018: VND 26,826 million, in which: balance at advance account for construction teams must be transferred (Other payable accounts): VND 16,046 million due to the teams have not settled for advances
2. Management, use of State capitals and assets
Management, use of State capitals and cash of the Company were enforced in accordance with the current State regulations and regulations of the Corporation, internal regulations of the Company. Based on the audited Financial Statement, by 31 Dec 2018, accumulated loss: VND 16,952 million
Reason: Because searching for construction contracts was difficult and there was no forward contract
· Retained short-term receivables were big: VND 56,264 million, in which, short-term receivables from customers: VND 47,277 million and other receivables: VND 7,052 million, etc.
· The Company rarely borrows short-term loans from banks for available source of the Company in service of the manufacture so financial expense was 83%/ corporate management expense (VND 6,553 million/ VND 7,817 million)
II. Suggestion

1. For Lilama 7 Joint Stock Company
1.1. Adjust accounting books, Financial Statement according to the Notice of conclusion from the State auditors
1.2. Finance: Request the Company to submitting the taxes increased after auditing by the State auditors to the State Budget: VND 96,614,773 (Personal income tax)
1.3. Suggests for management:
· Issue the positive solutions to recovering the short-term receivables from customers; comparing the receivables and payables to the related parties, especially for the advances for the construction teams of the Company; establish the council for reviewing, evaluating the recoverability to extract for provisions upon the overdue receivables in accordance with the current State regulations;
· Issue the solutions to recovering the debt valued VND 2,264 million from some employees of the Company who have moved from the Company or were no longer working at the Company;
· Focus on settling for construction contracts with investors at the completed structures (Administrative center of Da Nang City), settle for materials, labors, general expenses to liquidate the packaged contracts with construction teams;
· Capital representative at Lilama 7 Joint Stock Company must cooperate with Board of Directors of the Company to report to the next General Meeting of Shareholders for orientations to handle the dividend payment of 2012 (VND 2,000 million) in accordance with the laws
2. For Lilama Joint Stock Corporation

Issue the solutions to supporting for jobs to Lilama 7 Joint Stock Company in order to reduce the current difficulties and through the capital representative of the Corporation, to direct Lilama 7 Joint Stock Company to enforce strictly the suggests from State auditors
Request Chair of Board of Directors of Lilama 7 Joint Stock Company to direct the units to implementing strictly, timely the suggests from State auditors and reporting about the exercised result to Lilama Corporation for consolidating, reporting to the State auditors (Specialization V; Address: No 116 Nguyen Chanh, Cau Giay, Hanoi before 30 Jun 2020). At the report on exercised result from enforcing suggests from auditors must clarify: the completed suggests, suggests which are being implemented or have not implemented (For the completed suggests: Clarify the proof, attached copies of vouchers, documents and for suggests which are being implemented or have not implemented: Explain the reasons). When the unit implements the suggests from State auditors, must record the vouchers following the instructions at the attached Appendix No 01/ HSKT – KTNN
This Notice contains 03 pages and Appendix No 01/ HSKT – KTNN; Appendix No 02/ HSKT – KTNN; Appendix No 03 / HSKT – KTNN and Appendix No 04/ HSKT – KTNN as unseparated parts of this Notice
